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Abstract:
Zakat holds significant potential as an instrument of Islamic social finance for addressing poverty, inequality, and financial exclusion, particularly within Muslim minority contexts. This paper examines the role of zakat in promoting financial inclusion and socio-economic empowerment among Muslim communities in Sri Lanka. It explores how zakat, when aligned with the objectives of Maqāṣid al-Sharī‘ah, can move beyond charitable relief toward sustainable economic development and equitable wealth distribution.
The study analyses existing zakat practices and institutional arrangements in Sri Lanka, highlighting key governance, policy, and implementation challenges that limit their socio-economic impact. Special attention is given to issues of accessibility, transparency, and integration with broader national development frameworks. The paper further discusses the potential of innovative approaches such as digital platforms, data-driven targeting, and strategic partnerships to enhance zakat collection and distribution while ensuring inclusivity and accountability.
By situating zakat within contemporary debates on Islamic social finance and sustainable development, this research argues that a restructured and professionally governed zakat system can serve as a viable tool for poverty alleviation and community empowerment in Sri Lanka. The findings aim to contribute to policy discussions and provide practical insights for strengthening zakat institutions in minority Muslim contexts.
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