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Introduction:
Both the cost of life and the tax burden on regular people are increasing on Pakistan's busy streets. Imagine purchasing a basic burger at the counter and discovering that the price has increased by thirty percent. For many, this is a fact rather than only a theory. The middle class is being squeezed and desperation is being fueled by taxes on necessities like food, medicine, and consumables. Critics contend that the system is exploitative, favoring a select few while burdening the majority. Is it time to reconsider Pakistan's tax structure and make it more compassionate and equitable, similar to Zakat? This article discusses the need for change and how a more equitable strategy could benefit millions of people.

Exploitative means taking advantage of someone or something for personal gain like using a power or position or situation to benefit yourself at others expense. So exploitative taxation (Pakistan) refers to a system where the tax burden disproportionately affects certain segments of society often the poor and middle class, while the wealthy and powerful may exploit loopholes or enjoy exemptions. 

Aap Ho koun?
If we are Muslims, why shouldn't we follow islamic principles and implement them?? As Muslims, we're guided by principles of justice, compassion and fairness. Yet, our tax system often stays from these values. Why not align our policies with islamic principles like zakat which prioritize welfare and fairness for all??
The extent to which we have internalized a tax system that frequently abuses rather than empowers is tremendously troubling. Imagine a Pakistan where everyone benefits from taxes. “Pakistan has to learn the language of ecology”, where harmony results from equitable systems. It is a modest win when societal problems are resolved by zakat and just policies. There is absolutely no justification for the exploitative tax schemes and haram incomes that disproportionately affect the weak. It's time to provide equity for all by bringing Pakistan's policies into line with Islamic values like zakat.

Your right to know:
Now let's discuss development. It doesn't have to be this way; in many nations, taxes and transfers make the poor poorer. Some nations are setting the example by taking action to abolish exploitative taxes. Tax regimes that prioritize social welfare and lessen income disparity have been implemented in Nordic nations (Northern Europe), such as Denmark, Sweden, and Finland. Other nations, such as Bolivia and Uruguay, have demonstrated that it is feasible to make money while having the least negative effect on the impoverished. They have put in place indirect taxation schemes that safeguard vulnerable groups while delivering necessary services.

Alternative tax approaches are also being investigated by some nations.

For example, progressive taxes.
In order to lessen economic disparity, nations like Germany and Belgium have instituted progressive tax systems, which tax higher earners at a greater rate. 

Social insurance contributions: Countries that have implemented social insurance contributions, such as Slovakia and the Czech Republic, have seen a decrease in income disparity. 
However, several nations—such as the US, UK, Australia, Canada, Japan, and South Korea—have come under fire for allowing tax evasion and losing billions of dollars as a result of multinational firms moving their earnings elsewhere.

Pakistans current tax challenges:
Students and the lower middle class are particularly badly struck by taxes. Taxes on necessities like food, medicine, and consumables worsen an already difficult situation. Consider a student living in a dorm and paying taxes on groceries or snacks, or someone struggling to make ends meet and paying taxes on necessities of life. When necessities are taxed, people become desperate and may even turn to crimes like robbery.

Personal Example:
I'll give you a personal example.My department moved to Raiwind Road during my first semester at UMT Lahore. I had just Rs. 250 when I went out to lunch one day. After choosing a cafe, I looked at the menu and discovered that the burger cost Rs. 230. I thought I could handle it, so I ordered it. However, when the bill arrived, it was Rs. 320 (or, I'm not sure, 300+). I didn't have any extra money, so I felt really embarrassed. I walked to the cashier and explained my predicament in the hopes that they would understand. They said, "Tax is added," when I queried why the cost had increased. To be honest, I had not even realized how much tax we ultimately paid.

Possible solution:
Exempt necessities from taxes, such as food and medicine. Give tax breaks to the underprivileged and students. 

Misinformation is no longer a minor issue. It influences our thoughts and behaviors. Don't live a life devoid of ideals. Silence is not an option in a democracy. We need to learn more about the unfair taxes that harm the underprivileged.Speak up for fairness

Exploitative tax impact in Pakistan.
Due to the high taxes imposed by this system, many professionals, including doctors, engineers, and graduates, are forced to look for work overseas (a phenomenon known as "brain drain") in order to avoid paying unfair taxes. 
Pakistan's economy is now severely burdened by its skyrocketing foreign debt. The nation's overall foreign debt has reached about Rs 71 trillion, according to a recent Dawn story by Ahmad Fakir Muhammad, which is driving the economy toward unsustainable levels. The government's capacity to pay its debts and provide for public welfare is hampered by this enormous debt, which has a direct impact on the general populace through lower living standards, less investment, and inflation. As a result, the high debt increases economic strain, making it more difficult to establish a just tax system that safeguards the weak and fosters equitable growth."
Everything begins and ends with the economy.If the tax system is biased against the poor, you cannot have equitable access to healthcare, education, or justice.

Primary causes of tax exploitation.

1. People are forced to pay high taxes due to a lack of employment opportunities. 
2. Political unrest that results in unfair tax laws. 
3. Defective merit based systems that overlook equitable taxation.

The invisible tax burden:
There is a silent catastrophe in Pakistan's economy that ruins lives but doesn't make headlines.It is the tale of a child who skipped school to work and pay for medications, a father who sold his only cow to pay a tax debt, and ambitions postponed because the system taxes hope itself.

Introducing Amira, a 9-year-old flower vendor outside a hospital in Karachi. She takes over because her father's income isn't sufficient. It feels like a mountain to pay the Rs 50 daily tax on her little stall. Her eyes are full as she wonders, "Why do I pay tax when hospitals don't heal my mom?"
The middle class uses their savings, the impoverished use their sweat, and the wealthy, who frequently pay nothing, make up Pakistan's tax reality. 

What if taxes were different, though? If they paid for Amira's dad's work, her brother's education, and her mother's free medical care? If the fifty rupees she paid were returned as clean water for her street?
Imagine a Pakistan where revenues are used to construct schools rather than just buildings. Every rupee is a brick in the wall of dignity. 

Who will then rewrite this tale? You, myself, and all Pakistanis who think that justice is the cornerstone of advancement.
Summary:

I wonder how many more meals are being silently sacrificed as the bill for the small burger continues to linger in my thoughts.  In Pakistan, where every rupee matters, taxes ought to be an asset that strengthens communities rather than a burden that dashes hopes.

Consider the street vendor who struggles to pay for her children's education despite paying taxes on her daily earnings. Consider the family that forgoes meals in order to pay for medications, which are subject to the same taxes as other goods. Consider the recent graduate who aspires to be innovative but believes that opportunities are lost due to indirect taxation.

They ask you ˹O Prophet in˺ what ˹way˺ they should donate. Say, “Whatever donations you give are for parents, relatives, orphans, the poor, and ˹needy˺ travellers. Whatever good you do is certainly well known to Allah.” (2:215)
Taxes like Zakat, are meant to be a means of purifying wealth – not poverty.

What is the next step? 
Exempt necessities from taxation, such as food, medicine, and education.
Close gaps that allow the rich to avoid paying their fair share.
Change is about millions of people's dignity, not merely a change in policy. Pakistan's potential is unlocked when taxes are equitable. Who will gain from change is the true question.Every Pakistani who has faith in a fair future, including you and me.
One just tax at a time, let's alter Pakistan's history.
Tax free essentials: A right, not a privilige.












Refrences:
https://www.jstor.org/stable/40912866
https://link.springer.com/article/10.1007/BF00874089
https://file.pide.org.pk/pdfpdr/2020/469-516.pdf


