Ending Exploitative Taxation: A zakat-based system for justice, economic growth, and welfare for all. 
Many modern tax systems burden individuals with exploitative taxation policies, disproportionately affecting the middle and lower classes. Countries typically collect taxes from individuals to generate revenue, which is used for social welfare and infrastructural development. In some countries, people often suffer due to uneven tax policies, which create negative impacts on society that outweigh any positive effects. Unfortunately, Pakistan is among those countries where the taxation system has several policies that negatively impact individuals and society as a whole. In this manner, Zakat gives the framework to end the exploitative taxation system by imposing the same rate of taxes on every individual of the society, promoting justice and fairness, and supporting the poor and lower-class families for enhancing the well-being of individuals and fostering economic growth. Due to the failure of the conventional taxation system to achieve fairness and justice, which hinders economic growth, it is advisable to consider adopting the zakat system. The article will discuss how the zakat-based system works for justice, economic growth, and welfare for all.

Before going forward to the zakat-based taxation system, it is crucial to understand exploitative taxation. Taxes are collected from the people for the well-being of society, the development of the country, and the growth of the economy. While in many countries, it is characterized by unfair taxation policies. Mostly, tax extortion is created through higher indirect taxes on goods and services, regressive income tax, and complex tax policies that benefit the elite class and corporations. Additionally, another issue with this system is the burden placed on middle and lower-class individuals due to the varying tax rates applied to them. As a result, lower-income individuals often contribute a larger share of tax revenue compared to those with higher incomes. This disparity reduces their disposable income and limits their opportunities for upward mobility. Moreover, an exploitative taxation system reduces economic growth by collecting disproportionate taxes, which drain individuals' purchasing power and decrease the consumption of the middle class, reduce the saving and investment rate, and overall economic demand weakens. Hence, due to the exploitative taxation system, the economy faces troubles in economic growth, justice, and welfare.
To begin with, the zakat-based taxation system examines the features of Zakat narrated by the Quran: 
· Take, [O Muhammad], from their wealth a charity by which you purify them and cause them increase, and pray for them. Indeed, your prayers are a tranquility for them. And Allah is Hearing and Knowing. Surah At-Tawbah (9:103)
· Zakat as Proof of Faith. Surah Al-Baqarah [2]: 43.
· Zakat Purifies Wealth. Surah At-Taubah [9]: 103.
· Zakat to Help the Poor. Surah At-Taubah [9]: 60
Furthermore, Zakat is the third obligatory pillar of Islam. It helps in the distribution of wealth within justice and fairness. The Ayah above highlights the factor of how wealth should be distributed in the economy to maintain equity and welfare among all. Redistribution of wealth is associated with the purification, economic fairness, and social harmony. The Qur’an guided the wealthy Muslims to give 2.5% of their surplus wealth to the poor and needy people of society annually to reduce the difference in large income levels in society.
Having explored the exploitative taxation system, it is important to understand the overview of Pakistan’s tax system. Pakistan's taxation system consists of both direct and indirect taxes. Direct taxes are collected from the Federal Board of Revenue FBR on the federal level. Direct taxes are efficient but have a small impact on GDP. These taxes are levied on individual income, corporations, capital gain, real estate, and agricultural income. On the other hand, indirect taxes are collected on the provincial level. These taxes are collected from the area of sales tax, Value-added tax, customs duties, federal excise duties, Service Taxes, Import Duties and Regulatory Duties, and Other Consumption Levies. These taxes have a significant impact on GDP, but they create a substantial negative impact on individual disposable income, as conventional taxes have a more negative impact on society than a positive one, due to the high indirect taxes in these policies. Unlike Pakistan’s regressive tax structure, countries such as Sweden rely on a progressive direct tax system for enhancing an equitable fiscal approach. Similarly, Muslim-majority countries like Malaysia and Indonesia have institutionalized zakat through centralized and transparent state-managed bodies, significantly improving poverty alleviation outcomes. In contrast, Pakistan’s overreliance on indirect taxation continues to widen income disparities and weaken social welfare.
Implementing a zakat-based taxation system in Pakistan can significantly benefit the economy by promoting welfare and justice. This system collects a percentage of wealth from affluent individuals and redistributes those funds to those in need, thereby improving their living standards. As a result, the income gap within society gradually diminishes over time. When individuals experience improved well-being, demand for goods and services increases, ultimately benefiting small businesses and enhancing the overall economic condition. Therefore, a zakat-based taxation system can be advantageous for both individuals and society as a whole. If a zakat-based taxation system were introduced in Pakistan without replacing the entire fiscal structure of the economy, it would enhance the initial institutions based on zakat and ushr. From an economic perspective, zakat works as a redistributive fiscal mechanism with the aspect of Keynesian demand-side theory. By transforming wealth from high income group to low income, promoting justice and equality. This system would ensure transparency through digital platforms and maintain records through agencies such as the Federal Board of Revenue (FBR) and the National Database and Registration Authority (NADRA).
Looking forward to this system in the context of Pakistan's economy and society. Since Pakistan is a country with multiple communities, such as Muslims, Hindus, Christians, Sikhs, and many more, a zakat-based taxation system cannot be implemented across the entire society because it’s a religious obligation. Hence, zakat can only be collected from the Muslim community whose wealth exceeds the Nisab threshold at the prescribed rate of 2.5%. Therefore, a zakat-based taxation system would not be implemented across the entire society because it’s a religious obligation. The non-Muslim communities would pay taxes through the conventional system, and the revenue generated would be used for the development of the economy and infrastructure. The system would also reduce exploitative policies. Furthermore, Zakat is not only based on Nisab, but it is also levied on Agriculture, Trade and Business, Industries, Finance, Livestock, Real Estate, and Natural Resources. In addition, Zakat focuses on wealth, not income, which results in a more efficient way to generate revenue.
[bookmark: _GoBack]Additionally, a Zakat-based taxation system might face the problem of low revenue, so transforming the whole system might create another problem of low revenue, which Pakistan is already suffering in the conventional tax system, by generating low revenue and causing huge distortion in society due to high indirect taxes, so transforming the whole taxation system would not be beneficial, elimination of exploitative policies through tax based system can have positive impact on society.
Along with the low revenue, Pakistan has to face many technical issues in the zakat-based taxation system, including a lack of transparency, Corruption and misuse of money, and many people don’t trust the government with the Zakat. For this problem, increase digitalization, keeping the records of the revenue through independent and trusted agencies. To address governance challenges, the establishment of an autonomous National Zakat Authority is essential. Such an institution should operate under parliamentary oversight, maintain digitized records, and be subject to regular third-party audits. Integrating zakat collection with databases such as NADRA and FBR can enhance transparency, minimize leakages, and rebuild public trust in state-managed welfare mechanisms.
Another problem with the system is the lack of knowledge, and people often don’t know how to use the digital tools or how to pay taxes. This starts by making people with taxation system and making the system easy so that everyone can easily understand how to pay taxes. In addition, the current Pakistan taxation system is too complex, which is why, due to complexity, people often avoid paying taxes, so keeping the taxation system simple and easily understandable for everyone will lead to an increase in tax revenue. In this way, Pakistan generates more tax revenue with no distortion, which is fair for all, and develop economy and creates harmony in the society.
In conclusion, Pakistan's taxation system is regressive and has been failing for many years, with indirect taxes and an unequal distribution of taxes across society causing disturbance and hindering the growth of the economy. Exploitative taxes are the main reason for injustice, a high crime rate, and inflation in the economy. However, a zakat-based taxation system can eliminate the negative impact of taxes on society, bring justice, and promote economic growth, making society lawful and fair for all. Alongside, only zakat is not sufficient to make things better. The conventional system should not be eliminated. Implementing a zakat-based taxation system alongside the conventional system can bring equality, with an equal share in tax revenue and justice. This will improve economic growth by benefiting the business sector. It’s a welfare for all society with the distribution of income and the development of society. 

