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Abstract

The religion of Islam is a balanced religion whose foundation is well-wishing and sympathy.
The Prophet (PBUH) stated "Al-Deen Al-Nasihah" [Religion is sincerity/well-wishing],
including all goodness in it. Like the rest of the commands of Islam, the wisdom behind the
system of Zakat is sympathy for others. So that wealth does not accumulate in a few hands
and a spirit of helping one's Muslim brothers is created among the people. In contrast, the tax
system not only harms the country's economy but also forces the public to face many
difficulties, poverty, and inflation. If a Zakat system is established as an alternative to tax,
there will be justice, equity, and equality in society. In this paper, I have analyzed the
importance and principles of a Zakat-based system, its impacts on society, and as an
alternative to tax. Furthermore, the implementation of Zakat at the national level and the

challenges facing it have been reviewed.
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