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Abstract:

This study examines the concept of a (Zakat-based tax system) as an
alternative and complementary fiscal framework to modern taxation. Zakat, a
compulsory financial obligation in Islam, functions not only as an act of
worship but also as a structured economic mechanism aimed at ensuring
social justice, equitable distribution of wealth, and economic stability.

The study highlights how a state-administered Zakat system can effectively
address major economic challenges such as poverty, unemployment, and
wealth concentration. By redistributing wealth to designated beneficiaries,
Zakat promotes social welfare and prevents the accumulation of capital in a
limited segment of society. Historical evidence from early Islamic governance
demonstrates that proper implementation of Zakat significantly reduced
poverty and enhanced social cohesion. The paper concludes that integrating
Zakat into contemporary fiscal policy can contribute to sustainable economic
development, moral accountability, and inclusive growth, particularly in

Muslim-majority societies.
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