Ending Exploitative Taxation – A zakat-based system for justice, economic growth, and welfare for all.
“The opposite of poverty is not wealth. The opposite of poverty is justice.”
-Bryan Stevenson
Our world is a strange place. The tax system in today’s world is something that is quite problematic, to say the least. Money, power, and control all remain in the hands of the elite. Of course, the banking system, the one that controls the money flow will also be under their control, under their influence. Under the name of tax, poor people are being exploited for the betterment of the rich. “Consider this: ordinary people spend their entire lives working tirelessly, while wealth continues to concentrate in the hands of a few. At least the working class has work, and that is one way to look at it and be grateful, but the poor are the most unfortunate of all—exploited by these same people and lived off by them.
The tax system is not just about economic inequality, but also about the sense and prevalence of power that the elites have over the world, under the name of betterment for poor people. On the surface, it may seem like taxes are for civilians, for the people, for the ordinary. But these factors are merely the name of the cause, while the tax is actually for the rich to have and enjoy. This subjugation is one of the main reasons the poor continue to fall while the rich take it all. In this essay, it will be discussed as to how a zakat-based system is a solution to economic injustice and paves the way for well-being for all, especially the poor. It will also establish how zakat may incorporate the act of donations with financial sectors, housing, and health, and how some countries like Saudi Arabia and Indonesia are already implementing it, giving a sense of practicality, prosperity, and security to the deserving people.
Zakat is an obligatory fund that is to be paid by people who reach a certain level of wealth. By imposing a zakat system for everyone, everyone—who qualifies must pay this obligation. The zakat system is not just an economic system, but a system of devotion, care, and basic empathy for human being. The classic rate for monetary savings and many liquid assets is 2.5% (one-fortieth) of net assets above the nisab (the minimum threshold). Zakat differs from the conventional taxation in its religious framing, moral enforcement (community expectation), and narrower set of legitimate uses focused on social protection and poverty relief.
A growing number of studies from countries where zakat is being actively practiced show that it has real and visible effects on reducing poverty. Research from Indonesia and other countries suggests that when zakat is properly collected and distributed, poverty levels decrease and income begins to circulate more fairly within society. This happens because zakat shifts money away from idle savings and places it into the hands of those who need it most. It allows the poor families to meet basic needs and invests in small, productive activities. Some studies also show that while zakat plays a stronger role in reducing poverty than directly increasing national economic growth, it still supports growth when zakat funds are used for education, skills, and small businesses. In this way, zakat not only helps people survive, but also helps them stand on their own feet.
In today’s world, zakat is not a theoretical idea, or a fantasy. It is just waiting to be adopted as many modern states has already applied it through different practical models. One common approach is the state-led collection and distribution, where the government itself takes direct responsibility for managing zakat. In this model, zakat is collected through the official institutions that work alongside government ministries and welfare departments. A clear example of this can be seen in Saudi Arabia, where zakat is administered through a formal authority with proper set of rules, digital systems, and public outreach. This model allows zakat to be integrated into national welfare planning, as well as ensuring smooth wide spread coverage.
Another widely practiced model is the charity or NGO-led system. In this approach, zakat is collected and distributed by independent organizations and community-based institutions rather than the state. These zakat managers often have strong local connections and are able to respond directly to the needs of communities. Indonesia is a good example, where both national and private zakat organizations help fund education, healthcare, and small loans for business.
Another way is the hybrid model, which combines the government and private organizations. In this system, the government sets the rules and checks, while private and religious groups all collect and give out zakat. This model works well because it uses the government’s reach and authority, as well as the trust and local knowledge of community organizations. But for it to succeed, there must be good management and coordination to avoid misuse, overlap, or political problems. When done correctly, the hybrid model is a fair and effective way to run zakat in today’s society.
While the models being discussed have already been put into practice in different counties, it is a great time to achieve these steps in Pakistan as well. The following steps are the first actions that can help guarantee, or at least create a path for, better welfare.
Establishing foundations that are devoted to entrepreneurship is one of the most significant ways to apply zakat. When people lack the resources, abilities, or tools necessary to generate a steady income, poverty is then seen in more than just being ‘’poor’’. Families are stuck in cycles where they are unable to find employment or launch their personal businesses. A zakat-based entrepreneurship can actually help people start businesses, acquire skills, and make money by offering training programs, and interest-free loans. Zakat enables the communities to flourish and prosper with dignity by making entrepreneurship, an all-available practise that is ready to be acquired, and enhanced, which not only meets immediate needs but also establishes long-term economic independence.
One of the most meaningful ways to implement zakat is through foundations that are dedicated to health. As one of the biggest contributors to poverty is illness and diseases. People cannot work, study, or live stress-free with dignity when they are not in the best of their health. They may be able to receive free or inexpensive medical care that includes emergency care, maternity care, and basic medications, all from a zakat-based health foundation. By guaranteeing access to healthcare. Zakat protects not only wealth but also life itself.
In the same way, zakat-based housing foundations can help families who live in unsafe or unstable homes. Many poor families live in overcrowded or damaged houses which can cause adverse effects on their health, education, and overall well-being. Pakistan is no stranger to natural disasters, with the recent floods and earthquake inbound, the poor barely survived and their houses are left unrecognizable. Zakat can be used in repairing the broken homes, build affordable housing, and provide clean water. Having a safe home that gives security and hope is such a mental relief that enables the focus on improving their lives instead of just surviving.
Together, health and housing zakat foundations can transform charity into lasting support. Instead of temporary relief, they create conditions where people can regain strength, stability, and also hope. By investing zakat in these essential needs, and having the idea that it is not just a source of collecting donations, rather a whole system for prosperity, compassion, and justice, the society moves closer to a system where welfare is not just a privilege of the wealthy.
For a zakat-based system to even succeed, it must be managed in a professional, confined, and serious manner. The implications as well as these factors will be taken care with utmost attention. Zakat institutions should be regulated, accountable, and open to public scrutiny at all the times. This includes clear public reports that are available everywhere at any time, independent audits, and modern digital systems that show how much zakat is collected, who receives it, how much a certain family receives, at which time with proper dates, and how the funds are being used. Are the funds being used for the people in need, or being exploited in the name of the religion is another important factor. Experience from countries that have modernized their zakat management shows that good governance is more important than just the mere existence of zakat itself. Without transparency and accountability, even a just system can and will fail to achieve its purpose, as sincerity as one of the most important and considerable factors as well.
Justice reimagined through zakat is neither a fanciful idea nor far-fetched realization, as zakat is not just a religious practice but a dynamic mechanism that can be used to bring prosperity to the people. Primarily treated only as a tool, it has the depth, and is the practice to solve the problems as well as guarantee welfare for the society overall. Zakat should not be limited to only short-term relief alone, but should be invested and directed toward the long-lasting solutions in difficult times as well. By incorporating the zakat funds and donations more into many different schemes and sectors, the economic growth may start to shift towards a much more stable future.
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