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Ending Exploitative Taxation: A Zakat-based System for Justice, Economic Growth, and Welfare for All
 
In every thriving civilization, the alignment of a nation’s economic system shapes the prosperity of its citizens and underpins the resilience of its institutions. Pakistan today stands at a pivotal juncture in its national trajectory where it has to capitalize on its abundant natural resources, youth bulge, and a profound spiritual heritage. It must focus on the eradication of the root causes of major economic issues. The solution to poverty, inequality, inflation, unemployment, and economic stagnation is not to borrow from lenders such as International Monetary Fund (IMF) and take foreign aid, but it lies within our belief system. Yet, beside the challenges mentioned, its tax structure impoverishes instead empowering the downtrodden. The question arises as how to raise revenue, and establish an economic system founded on justice which can uplift the marginalized, foster productivity, and eradicate exploitation. This requires a complete overhaul of our economic system guided by Zakat, already rooted in our faith.
Zakat is an Arabic word which means ‘to pure’ or ‘to grow’. It is not charity, but an economic obligation. It is taken from a muslim’s surplus wealth, which the Almighty has ordained about to be re-distributed among eight divinely designated categories of recipients. It essentially purifies an individual’s wealth and turns it into a social benefit without dishonesty. The agenda of Zakat is not to diminish poverty temporarily, but to eradicate it for good. As the Qur’an (70:24) says, “and in their wealth, there is recognized right of the beggars and deprived off.” 
To start with Pakistan’s current taxation system, it is inefficient and complex. All taxes including income tax, sales tax, utility tax, petroleum levies, and innumerable duties affect every citizen regardless of their income level. A salaried or daily-waged earning man pays tax while buying naan and daal (loaf of bread). A widow buying grocery pays tax, and a student using public transport indirectly pays tax. For instance, the Federal Board Revenue collected 1155.6 billion rupees in the first half of Fiscal Year 2024-25, however, its ripple effects could not be felt by the marginalized and the latter’s percentage rose to 45, as reported the World Bank. Regrettably, substantial portion of wealth, especially speculative wealth, non-filers, government organizations, agriculture sector and real estate remain undertaxed. 
Likewise, the ethical bedrock of a society erodes when the poor are left abandoned and the wealthy are unaccountable. This inequality creates a system where those with haves-not end up paying the most in proportion of what they earn. However, wealth concentrates in the hands of few privileged, and the middle class struggles under inflation. The result is the cycle of instability and economic stagnation. Now is the time to replace this exploitative system and establish a framework anchored in justice, economic growth and welfare for all. 
In addition, for the whole of Islamic civilization, Zakat has benefitted not as an act of worship only, but served as the essential pillar of socio-economic equity. There has not been an Islamic government that solely relies on zakat, but it was the central part of a wider Islamic fiscal system. In the Islamic history, it has financed public education, healthcare, infrastructure, welfare for widows and orphans and elderly. When enforced and managed with the help of institutions established on the injunctions of Islam such as Council of Islamic Ideology in Pakistan’s case, Zakat may prove beyond being just a religious obligation. It is a full economic framework based on justice, economic growth and shared prosperity. Hence, this isn’t just a moral imperative, it is a resilient economic strategy. 
Moreover, to ensure the compliance of alms-giving in a way being ordained, it must be differentiated from being just a moral duty to an economic instrument which the prophet PBUH and his successors used. “Indeed, the worst people in the sight of Allah on the day of judgement will be the oppressive tax collectors, Hadith 25203”. Instead of imposing various types of taxes, levies, and hidden charges that burden the poor, the state shall establish a single organized system for collecting and managing zakat with transparency and fairness. This way, Zakat would be collected on all sorts of earnings. The wealth records would be simplified and transparent to understand and help reduce corruption and tax evasion. Automated and digital way of collecting zakat can ensure that the funds will reach the deserving recipients without bureaucratic-misuse of funds.
On the other hand, contemporary capitalist system often generates upward concentration of wealth, where the rich grow richer and the poor struggles to survive. Zakat breaks the inequitable cycle by certifying the balanced circulation of wealth throughout the society by turning idle wealth into a productive resource, promoting investment and spending instead of mere hoarding, providing capital for small businesses and self-employment and injects liquidity into local economies. The Qur’an states: “wealth should not be circulated only among your rich people (59:07)”. Thus, when the poor have purchasing power, the market expands. Hence, when the small businesses thrive, the employment rises; and when the wealth is shared fairly, the social cohesion deepens. 
However, a zakat-based system inherently complements the elimination of Riba (interest). Its Islamic connotation is ‘excess’ or ‘increase’, or an exploitative interest or ‘usury’ on loans. The Quran explicitly prohibits it. “The collector of unjust taxes will not enter paradise.”, narrates Abu Dawood, 2937. Interest-based lending traps both individuals and nations in a debt trap. In contrast, Islam offers “Qarz-e-Hasna”, an interest-free microfinance sustained through zakat and waqf institutions. These interest-free loans help farmers cultivate their arable lands without fear for losing it, ease in building small businesses with dignity and no loans. The students may pursue their education without the burden of life-long loans, and families are free from the cycles of poverty. However, zakat, in essence, entitles people to rise on their own feet rather than being trapped in dependency. 
Additionally, economic injustice erodes trust and fuels anger, and oftentimes results in rebellion. When citizens feel excluded from shared wealth, social division deepens and the unity among them becomes weak. When ruled feel that their rulers respect their dignity, they respond with loyalty. A Zakat-based system provides balance by making a state an upholder of human dignity, rather than a harvester of burdens. To encourage social cohesion and national unity, zakat-based system ensures equity in opportunities by alleviating socio-economic divisions, strengthening faith in national institutions and unite the citizens under a shared moral responsibility. Therefore, a society built on fairness and shared prosperity forms a basis for a stable, peaceful and respected nation. As aptly says the Quraan, Allah destroys interest and gives growth to Zakat 2:276.
Notwithstanding, the success of a zakat-based system in Pakistan depends on a transparent and accountable government. People must be able to see where their contributions go and how they transform lives of others. Modern digital platforms can make this possible by publicly displaying the total Zakat collected, and the number of individuals and families being uplifted through it. When citizens are informed, they gain incentive of good deeds and become active participants rather than passive observers. Take Zakat from their wealth in order to purify them and sanctify them (9:103). Therefore, transparency nurtures trust and a truly accountable zakat system. It ensures not only management of wealth efficiently, but strengthens moral confidence in institutions. 
Similarly, Pakistan does not need to create something new; it only needs to restructure and reform tax system, and execute the rules and laws in true letter and spirit. To translate reforms and initiatives into reality, the following action points are worth considering. First and foremost, the government must gradually reduce indirect taxes, particularly those levied on essential commodities. Second, the state must establish an independent authority which digitally manage zakat collection. Third, equally important is the need to implement a nationwide asset documentation system to restrain illegal wealth. This measure would not only broaden the Zakat base but also encourage fiscal discipline and transparency. Fourth, local mosques and community committees should play a key role in verifying who truly deserve zakat. Last but not the least, the state must introduce Islamic microfinance and skill development programs that transform the skills and abilities of the participants into a meaningful output. Thus, Zakat can become a catalyst for sustainable growth and societal development.
To sum up the argument, Pakistan faces  hydra-headed issues but weaker and complex tax system is one of them: a humungous public debt, inefficient taxation and the solutions to poverty, inequality and stagnation could not be found in borrowings, even taking the same for over twenty-five times from IMF alone. But the anomalies can be rectified in rebuilding an economic order ingrained in justice, dignity and shared responsibility. A Zakat system which is managed with transparency, handled with the help of  modern tools including the help of artificial intelligence, and linked with Islamic microfinance can transform idle wealth into investment, increase purchasing power of the abandoned, and help people transition away from dependence and exploitative lending. In doing so, the moral and obligatory instructions given in the Quraan should be implemented in earnest. In administering Zakat based tax rules, local bodies that governs mosques and Awqaf institutions should be given a stake so that compliance becomes easy. This way, the environment of trust can foster and the citizens will consider alms-giving a national duty instead of a mere moral obligation. This fair circulation of wealth will then strengthen markets, help small businesses grow, and nourish a sense of unity in society. Above all, when resources and endowments that Allah has blessed us with are distributed fairly, this will put a stop to all the evils stemming from inequality and will enable lasting prosperity for all generations. Prosperity is not a dream, it’s a promise rooted in our faith, our constitution, and moral conscience.
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