Ending Exploitative Taxation: A Zakat-Based System For Justice, Economic Growth, and Welfare for all.

     The taxation is meant to support the nation's development, but in most developing countries, it has turned into a heavy burden on ordinary people, especially the poor and the middle class are suffering because of the heavy taxes.The purpose of the taxes is to serve the welfare of society but instead of serving the welfare of society, modern tax structures in most countries caused inequality, discourage business, weaken purchasing power, and create the environment  that punishes poverty. Pakistan is no exception. The dependence on indirect taxes, charged on fuel, food, utilities, and daily essentials,that has made the life extremely difficult for the common people.
     On the other hand, Islam has presented a simple, ethical, and justice-based economic system,that is called the institution of zakat.It is mirror image of taxes,it means it is opposite of taxes.The modern taxes, target  everyone, irrespective of their ability to pay,but zakat applies only to those who has  surplus wealth. the aim of zakat is not to put burden on people but  it uplifting them, reducing inequality, and promoting economic stability. This article compares modern taxing methods with Islamic zakat principles and discusses reasons why the adoption of zakat principles can help in constructing a fairer, stronger, and crime-free society.
     Income tax is usually impose without considering one's low or irregular income. Even those who hardly survive on small salaries have their pay deducted.Like A clerk earning 35,000 rupees still pays withholding tax on his mobile cards, electricity bills, or bank transactions. That means a man struggling to meet basic needs loses part of his already insufficient income.This is against Islamic principles. Islam does not put burden onthe people who are themselves needy or struggling.
     In Surah Al Baqarah, Allah says:“Allah does not burden a soul beyond what it can bear.” The income tax directly violates this spirit.
Proportional taxes require that everyone has to pay the same percentage whether,that person is rich,middle class or poor.Actually it seems unfair because this favors the rich and penalties the poor.The example of this type of tax is,if everyone pays 10 percent of tax,a rich person with savings of  2,00,00,000 rupees can easily pay the amount but a man who earns . 25,000, rupees and loses the same percentage but suffers more.Therefore, the proportional tax becomes an ally of the rich and an enemy of the poor.
On the other hand progressive tax system, raise tax rates when income increases.It is also unfair because, it effects and discourages business expansion.If businesses are overtaxed,Entrepreneurs or budinessman will hesitate in investing in market and it can cause reduce in factories production and Job opportunities will become fall down.The economic growth will become slow and Government revenues decline.That cause increase in unemployment  and poverty rate and when opportunities disappear, crime naturally increases. A weak economy invites social disturbance, frustration, and crime.
     Islam encourages business and trade and growth, not restrictions.
 The Holy Prophet S.A.W said:"The truthful, trustworthy merchant will be with the prophets and the righteous.” (Tirmidhi).This proves that Islam supports economic activity, not policies that stifle it.
     The Indirect taxes, like GST, sales tax, fuel tax, utility taxes,effect thepoor and middle-class people most.Like a rickshaw driver and a millionaire each pay the same fuel tax per liter,but for the rickshaw driver, this tax might take 30 percent of his income but for the millionaire, it is nothing.So,here once again the poor and middle class are being hurt because of  unfair burden of taxes.
This is why indirect taxation is called daylight robbery and a “game of feudalists”it protects the powerful while robbing the weak.
     There are certain sectors like health ,education,and so on that should be free but still the indirect taxes are impose on those crucial sectors which is extremely unfair and against the interest of poors and  middle class of the society.The article 25A of the Constitution of Pakistan,ensure that the education is free, yet books carry sales tax stationary  carries sales tax.School items such as bags and shoes are taxed.Even the fees include additional charges in private schools.This makes education expensive, discouraging the poor from studying. The medicines and health care products also have the same condition.Indeed, Islam prohibits lmposing burdens on basic needs. In all Islamic history, health, food, or education was never taxed.
However, Zakat is based on a system of fairness, justice, and economic balance. Zakat Applies Only to the Wealthy (Sahib-e-Nisab).Zakat is not taken from everyone.It applies only to those who have wealth above the nisab level.This means:The poor and middle class pays less or nothing.Only the truly wealthy has to contribute.
     Allah says,in Surah Adh Dhariyat :"And in their properties there is a specified right for the poor and the needy."This is pure equity.The vision, achievements, and commitments that underpin a goal.
     The zakat is 2.5 percent only on saved wealth and not on earnings.A sahib-e-nisab person pays 2.5 percent only on savings that remained for one full year,extra property not in use gold, silver, business stock, investments
Zakat is not levied upon daily earnings,salary utilized on expenses,money invested in business,property in active use.This makes zakat a fair and sustainable system.
The Prophet S.A.W said:“Zakat is taken from their rich and returned to their poor.” (Bukhari)
      During the era of Caliph Umar, a governor imposed extra taxes on people in Egypt.When he recieved complaint against  those taxes, he immediately removed the governor and cancelled the extra taxes and said that: "Allah has not sent me to be a tax collector over you, but as a leader who removes your burdens." This shows that Islam is against heavy and unjust taxes, particularly indirect taxes are harmful to the poor. The Prophet S.A.W also said that: “The tax collector who imposes unlawful taxes will not enter Paradise.” This hadith clearly condemns exploitative taxation. 
      Zakat encourages investment and creates opportunitiesand it discourages hoarding. If a rich person keeps money idle, he has to pay zakat every year therfore he invests in order to avoid having to pay several times.When wealthy people starts investing in market it will increase establishment of more companies, factories,trade,and soon.When oppurtunities increases it will cause increase in jobs and then higher production,greater exports will be seen in country.This will directly effect the inflation and poverty will be decline impressively.When inflation and poverty decline then crime rate in the society will be automatically decline and it will give raise to crime free society where every one lives with dignity and honor.When a society becomes safe and economically strong, it attracts foreign investor,tourists,international partnerships so, it strengthens the local and global economic reputation.
     It is true but bitter truth that the taxes cannot be remove completely because the states have certain responsibility that cannot be fulfilled only through zakat.Like construction or making of
roads,highways,dams and airports because it requires huge budget that cannot be fulfilled only through zakat.On the other hand the defence and secuities also requires huge budgetand continous fundings,the islamic history also proves that when state needed extra revenue then they collected it beyond zakat during time of need.In the time of Hazrat Umer(R.A) the Islamic government introduced kharaaj and ushr because on that time the need of state was increased and it couldnot be fulfilled only through zakat.Therefore,some level of taxation is necessary for government to fulfill the development project,for peace and secuity and so on.
     Although the system of taxes cannot be end entirely but it can be reduceby giving some relief to general public and Islam doesnot support unbearable and exploitative taxes.The reformations are required to reduce the  huge burden of taxes upon poor and middle class of Pakistan.Pakistan is Islamic state and it follows the injunctions or teachings of Islam.The islam forbids zulm and heavy indirect taxes that increase the price of general needs that are essential for life,like food,medicine,education,etc,that make life of poor people and middle class harder and come in the category of zulm which is strongly discourage in islam.In Quran Allah said,"Allah has not placed any hardship upon you in the religion.
     There are certain islamic and practicle reforms that should be taken to make the taxation fair:
1.First of all ,the indirect taxes should be remove on food,medicine,pertrol,electricity,gas,books and on other necessities of life.If it is done,it will be a good step for welfare of poor and middle class and it is also align with the islamic injunctions
2.The income tax should be progressive because in this way the rich will pay more and poor will be less or nothing.Like in hadith Holy Prophet S.A.W said that,"Take from rich and give it to poor".
3.The Governmet should put the taxes on luxuries not on necessities that will be effective in revenue generating and also the burden on poor and middle class will be lesser.This principle is align with Islamic teaching because Islam always differentiates between needs and extravagance.
4.The zakat system should be make compulsory and centralize in this way poor will receive direct help.
     The conclusion is that the modern taxation systems, especially indirect taxes are causing poverty, inequality. This system is not that suitable to encourage business,but it puts an undue burden on the poor, and weaken national growth.On the other hand zakat system is based on equity, justice, and economic progress.Zakat is taken only from wealth people, not from those who earns survival income and it encourages investments, job creation, poverty reduction, and crime control.But the problem is that the Pakistan cannot end taxes completely but can end the unfair burden placed on the poor,by reducing the indirect taxes,making income tax progressive and strengthening the zakat system.So,that the country's economic model would based on justice and islamic priciples.
