
Ending Exploitative Taxation: Building a 
Fair System for All Pakistanis 

The Silent Theft Happening Every Day 
Watch a father count rupees at the grocery store. He puts back the meat because prices 
climbed again. His children will eat lentils tonight, not protein. 

A young woman sells her jewelry to pay property tax. The government assessed her tiny 
home like a mansion. She has no money left for her daughter's wedding. 

A truck driver sleeps in his vehicle to save hotel costs. Fuel taxes already consumed half his 
profit margin. His family waits at home for money he cannot send. 

This is what happens before we start ending exploitative taxation in Pakistan. The burden 
falls hardest on those least able to carry it. 

Allah warns us in the Qur'an: "Do not consume one another's wealth unjustly." (2:188) 

Yet that's exactly what Pakistan's tax structure does daily. It drains resources from struggling 
families while letting wealthy elites slip away. 

Tracing Pakistan's Tax Problems Through History 
Pakistan inherited a colonial tax system designed to extract wealth. The British wanted 
revenue, not justice. That mindset continues today. 

The Sales Tax Act 1990 introduced broad consumption taxes. Poor and rich paid the same 
rate on milk and bread. This created immediate inequality. 

The Income Tax Ordinance 2001 promised modernization. Instead, it added complexity that 
only expensive lawyers could navigate. Common people got lost in paperwork. 

Provincial governments added their own layers. Services tax, professional tax, infrastructure 
cess. Each province created new ways to collect money. 

In 2013, the government introduced withholding tax on banking transactions. Even moving 
your own money costs you now. This particularly hurts small savers. 

The 2019 Finance Act closed some business loopholes. But it opened others for connected 
people. The pattern never changes: reform helps elites more than masses. 

Historical Tax Rates: 

●​ 1990: Sales tax started at 12.5% 



●​ 2000: Increased to 15% 
●​ 2013: Raised to 17% 
●​ 2024: Effectively 18-20% with provincial additions 

Each increase promised better services. Schools still lack desks. Hospitals still lack 
medicines. Promises remain empty while taxes keep rising. 

Numbers That Reveal the Truth 
Data exposes what words cannot hide. Let's examine who actually pays taxes in Pakistan. 

Income Tax Reality: 

●​ Salaried employees: 1.8 million people filing 
●​ Business owners: 800,000 people filing 
●​ Agricultural landowners: 45,000 people filing 
●​ Total working population: 75 million people 

Less than 4% contribute income tax. Yet everyone pays sales tax on survival necessities. 

Tax Collection Breakdown (2024): 

●​ Sales tax on goods: 2.8 trillion rupees 
●​ Federal excise: 450 billion rupees 
●​ Customs duties: 980 billion rupees 
●​ Income tax: 2.9 trillion rupees 
●​ Provincial taxes: 750 billion rupees 

Notice that consumption taxes nearly equal all income tax combined. This punishes 
spending on necessities rather than taxing accumulated wealth. 

Who Bears the Weight: A family earning 25,000 rupees monthly spends everything on 
basics. They pay roughly 4,250 rupees in various indirect taxes. That's 17% gone instantly. 

A family earning 250,000 rupees monthly saves and invests significantly. They pay about 
18,000 rupees in indirect taxes. Only 7.2% of their income. 

A family earning 2,500,000 rupees monthly pays perhaps 80,000 rupees in indirect taxes. 
Just 3.2% of their income. 

The pattern is clear. Ending exploitative taxation means reversing this pyramid of injustice. 

Agricultural Income Mystery: 

●​ Agriculture generates 6.5 trillion rupees annually 
●​ Agricultural income tax collected: 12 billion rupees 
●​ That's 0.18% taxation on a massive sector 



Large landowners own thousands of acres. They earn millions yearly. Yet they pay almost 
nothing while laborers pay tax on their tea. 

Stories That Break Your Heart 
Rashid's Impossible Choice: Rashid drives a delivery van in Karachi. He earns about 
28,000 rupees monthly. His family includes five people. 

Electricity bill with taxes: 4,200 rupees. Gas connection: 1,800 rupees. Mobile phone for 
work: 800 rupees. All include sales tax and duties. 

School fees for two kids: 3,500 rupees. Groceries: 16,000 rupees with hidden taxes of 2,720 
rupees. Fuel: 8,000 rupees with levies of 1,200 rupees. 

Remaining money: 800 rupees for emergencies, medicine, clothes, and savings. How does 
anyone survive this way? 

His van broke down last month. Repair parts cost 22,000 rupees including taxes. He 
borrowed from a moneylender at 3% monthly interest. Now he's trapped in debt. 

Sana's Education Sacrifice: Sana ranked third in her district's matriculation exam. She 
wanted to study computer science. Her father repairs bicycles in Gujranwala. 

Admission fee: 45,000 rupees. Semester fee: 28,000 rupees per term. Books: 18,000 
rupees. Transport: 3,000 rupees monthly. 

Her father calculated the total cost with all embedded taxes. Three years would need 
580,000 rupees minimum. He earns 32,000 rupees monthly. 

Sana now works at a textile factory for 18,000 rupees monthly. Her intelligence serves 
machines, not innovation. Society lost a potential engineer to exploitative taxation. 

Bilal's Medical Nightmare: Bilal's father suffered a stroke in Peshawar. He needed 
immediate surgery and intensive care. 

Hospital estimated 1,200,000 rupees for treatment. Medicines and supplies: 280,000 rupees. 
Post-surgery care: 150,000 rupees. Everything includes multiple layers of taxation. 

Bilal sold their family home for 900,000 rupees. He borrowed 600,000 rupees from relatives. 
His father survived but Bilal's family is now homeless and drowning in debt. 

Public hospitals couldn't handle the case. Their equipment doesn't work. Their staff is 
overwhelmed. Taxes never fixed those problems. 

Islamic Economics Shows Better Ways 
Islam established economic principles 1,400 years ago. These timeless teachings offer 
solutions for ending exploitative taxation today. 



Zakat's Wisdom: Zakat applies to wealth and savings, not daily survival. You pay on what 
you accumulate, not what you consume. The rate stays fixed at 2.5% yearly. 

Eight categories receive Zakat funds. (9:60) The poor, needy, Zakat collectors, those whose 
hearts are reconciled, slaves, debtors, in Allah's cause, and travelers. 

This creates circulation. Money moves from those who have surplus to those who need 
essentials. Wealth doesn't stagnate with elites. 

Prophetic Guidance on Leadership: The Prophet Muhammad (PBUH) said: "A leader who 
closes his door to the needy closes Allah's door to himself." (Tirmidhi) 

Modern tax systems close doors. Complex forms, expensive accountants, unclear rules. 
Poor people cannot navigate these barriers to claim their rights. 

The Prophet (PBUH) also taught: "The strong believer is better than the weak believer, but 
there is good in both." (Muslim) 

A strong economy needs strong citizens. Exploitative taxation weakens people. It prevents 
them from building strength through education, health, and opportunity. 

Qur'anic Economic Principles: "Establish regular prayer and give Zakat." (2:43) These 
commands appear together repeatedly. Spiritual and economic obligations intertwine. 

"O you who believe, spend from the good things you have earned." (2:267) Contribution 
should come from surplus, not from what you need to survive. 

"Those who hoard gold and silver and do not spend in Allah's way, give them tidings of a 
painful punishment." (9:34) 

This verse targets wealth accumulation without circulation. Current systems let elites hoard 
while taxing those who spend everything on necessities. 

Riba and Economic Justice: Islam forbids riba (interest/usury) because it exploits the 
needy. Someone desperate accepts terrible terms. The strong take advantage of weakness. 

Exploitative taxation works similarly. Poor people cannot avoid sales tax on bread. They 
have no choice. The system exploits their vulnerability. 

Ending exploitative taxation aligns with ending riba. Both create fairness where the powerful 
cannot prey on the powerless. 

Why Reform Never Happens 
Understanding obstacles helps us overcome them. Several forces block ending exploitative 
taxation in Pakistan. 



The Elite Network: Wealthy families control political parties, businesses, media, and 
bureaucracy. They write laws that protect their interests. They block reforms that threaten 
their wealth. 

When someone proposes agricultural income tax, landowner politicians kill the bill. When 
someone suggests wealth tax, business owners threaten to leave Pakistan. 

These elites send their children abroad for education. They get medical treatment in London 
and Dubai. They don't use public services their taxes should fund. 

Why would they support better taxation? They already escaped the broken system. 

Bureaucratic Complexity: Tax departments employ thousands of officers. Many benefit 
from the current confusing system. Complexity creates opportunities for bribes and favors. 

A clear, simple system would reduce their power. Automatic calculations mean less 
discretion. Digital tracking means less room for deals. 

Some officers genuinely want reform. But institutional inertia and colleague pressure stop 
them. The system protects itself. 

International Pressure: IMF and World Bank push specific policies. They want high 
collection rates quickly. They care less about fairness and justice. 

They recommend sales tax increases because it's easy to collect. They don't emphasize 
wealth taxes or documentation. Quick revenue matters more than equitable distribution. 

Pakistan needs their loans. So governments follow their advice even when it hurts citizens. 
Ending exploitative taxation sometimes conflicts with IMF targets. 

Public Awareness Gap: Most people don't understand tax policy details. They just know life 
keeps getting harder. This ignorance prevents organized pressure for change. 

Politicians exploit this gap. They make emotional promises without substance. They blame 
previous governments while changing nothing. 

Media rarely explains tax issues clearly. Talk shows discuss scandals, not structural reform. 
Entertainment distracts from serious problems. 

Institutional Weakness: Tax departments lack modern technology and training. Officers use 
outdated methods. Data systems don't connect properly. 

Courts take years to resolve tax disputes. Cases pile up. Resolution becomes impossible. 
Cheaters delay until everyone forgets. 

Provincial and federal coordination fails repeatedly. One level changes rules without 
informing the other. Citizens get caught in bureaucratic conflicts. 

Complete Roadmap for Transformation 



Ending exploitative taxation requires systematic changes across multiple dimensions. Here's 
a detailed action plan. 

Phase One: Immediate Relief (Year 1) 

Remove all sales tax from essential food items. Rice, wheat flour, lentils, cooking oil, 
vegetables, and milk become tax-free. This immediately helps 120 million people. 

Reduce petroleum levy by 50%. Fuel costs drop. Transport becomes affordable. Food prices 
decrease because distribution costs fall. 

Eliminate withholding tax on salaries below 75,000 rupees monthly. Young workers and 
junior employees get relief. Their purchasing power increases. 

Freeze all new taxes for one year. Give people breathing room. Let the economy adjust to 
changes already made. 

Phase Two: Structural Reform (Years 2-3) 

Launch complete documentation drive. Every business above 500,000 rupees yearly 
revenue must register digitally. All transactions over 100,000 rupees must be traceable. 

Implement progressive income tax with just four brackets: 

●​ 0 to 1,000,000 rupees: 0% 
●​ 1,000,001 to 2,500,000 rupees: 7% 
●​ 2,500,001 to 5,000,000 rupees: 15% 
●​ Above 5,000,000 rupees: 22% 

Introduce agricultural income tax. Farms earning above 2,000,000 rupees pay normal 
income tax rates. Small farmers remain exempt. 

Create property wealth tax at 0.5% yearly on holdings above 50 million rupees. This 
captures accumulated wealth without hurting middle class homeowners. 

Phase Three: System Modernization (Years 3-5) 

Build fully automated tax filing system. Citizens enter basic information online. System 
calculates everything automatically. Refunds process within 15 days. 

Establish blockchain-based property records. Every transaction gets recorded permanently. 
No more benami (hidden ownership) properties or fake valuations. 

Create AI monitoring for large transactions. System flags suspicious patterns. Officers 
investigate only genuine anomalies, not random citizens. 

Link all government databases. Tax, property, vehicles, businesses, banks - everything 
connects. This makes hiding wealth nearly impossible. 

Phase Four: Zakat Integration (Years 4-5) 



Allow certified Zakat payments to offset tax liability fully. If you paid 100,000 rupees Zakat to 
approved charities, reduce your tax by 100,000 rupees. 

Establish government Zakat verification board. They certify honest distribution organizations. 
Citizens can trust their Zakat reaches deserving people. 

Create transparent Zakat fund for major projects. Build schools, hospitals, and water 
systems using Zakat principles. Show citizens exactly how their money helps others. 

Phase Five: Spending Reform (Years 1-5) 

Cut government waste by 40% over five years. Reduce unnecessary positions, luxury 
spending, and inefficient programs. 

Increase education budget to 6% of GDP. Build 5,000 new schools. Train 100,000 new 
teachers. Provide free quality education everywhere. 

Raise health budget to 4% of GDP. Equip 2,000 basic health units properly. Build 100 new 
hospitals. Make healthcare accessible and affordable. 

Publish every government contract online. Names, amounts, timelines, and progress 
updates. Let citizens monitor their tax money. 

Learning from Successful Countries 
Several nations have made progress toward ending exploitative taxation. Their experiences 
offer valuable lessons. 

Denmark's Progressive Model: Denmark has high taxes but extreme progressivity. Top 
earners pay 55%. Bottom earners pay almost nothing. Strong social safety nets mean 
nobody falls through cracks. 

Their sales tax excludes necessities. Education and healthcare are completely free. Citizens 
actually see benefits from their contributions. 

Trust in government remains high because spending is transparent. Corruption stays 
minimal. People willingly pay because the system works fairly. 

Singapore's Efficiency: Singapore simplified its tax code dramatically. Just three personal 
income tax brackets. Corporate taxes are straightforward and low. 

They invested heavily in digital infrastructure. Filing takes minutes online. Refunds arrive 
within days. Compliance costs nearly nothing. 

They focus on attracting wealth rather than hiding it. Low rates with high compliance 
generate more revenue than high rates with low compliance. 

Rwanda's Transformation: Rwanda was devastated in 1994. Within 25 years, they built 
one of Africa's most efficient tax systems. 



They use technology for everything. Digital payment systems track transactions. Tax filing 
happens on smartphones. Rural farmers can participate easily. 

They focus on fairness and transparency. Rich and poor alike see where money goes. 
Roads, schools, and clinics appear in their communities. 

Corruption dropped dramatically. Leaders who steal face severe consequences. This built 
trust that enables higher voluntary compliance. 

United Arab Emirates' Innovation: UAE has no income tax for most people. They generate 
revenue from corporate taxes, tourism, and services. 

They created free zones with special rules. Businesses thrive with clear regulations. This 
attracts investment and creates jobs. 

They invest oil revenue into future sectors. Technology, education, and infrastructure receive 
massive funding. Citizens enjoy high-quality public services. 

Calculating the Cost of Inaction 
Every year Pakistan delays ending exploitative taxation, consequences multiply. 

Economic Losses: 

●​ GDP growth stays 1-2% below potential 
●​ Foreign investment remains 60% below comparable countries 
●​ Brain drain costs 5 billion dollars yearly in lost talent 
●​ Black economy equals 40% of official GDP 

Social Breakdown: 

●​ Poverty rate stuck at 40% for two decades 
●​ Infant mortality double that of similar countries 
●​ Literacy rate barely improving despite rhetoric 
●​ Crime increasing 8% yearly in major cities 

Health Crisis: 

●​ 60% of population lacks proper healthcare access 
●​ Malnutrition affects 45% of children under five 
●​ Preventable diseases kill thousands yearly 
●​ Life expectancy trails regional neighbors 

Education Emergency: 

●​ 22.8 million children not attending school 
●​ Quality so poor that even enrolled kids learn little 
●​ Private education costs push middle class toward poverty 
●​ Future workforce will lack skills economy needs 



Spiritual Damage: People lose faith when they see injustice daily. They stop believing in 
Islamic values because Muslims implement them so poorly. 

Zakat obligation gets neglected. Charity decreases. Community bonds weaken. Society 
fractures along economic lines. 

Young people embrace materialism because they see wealth brings privilege, not 
responsibility. Islamic teachings feel irrelevant to modern life. 

Grassroots Actions Create Pressure 
Change starts with ordinary people taking small steps. Together, these actions build 
unstoppable momentum toward ending exploitative taxation. 

Personal Financial Activism: Track every rupee you pay in taxes monthly. Keep receipts 
and calculate hidden taxes. Share your findings with family and friends. 

Demand receipts everywhere. Force businesses to document transactions. This gradually 
brings informal economy into formal system. 

Pay your own taxes completely and honestly. Moral authority comes from personal integrity. 
You cannot demand fairness while practicing cheating. 

Community Organization: Form neighborhood tax awareness groups. Educate each other 
about rights and obligations. Knowledge empowers collective action. 

Invite local tax officials to community meetings. Ask them direct questions. Hold them 
accountable for their decisions and delays. 

Support families struggling with unjust tax bills. Sometimes collective action can challenge 
unfair assessments. Unity provides strength. 

Political Engagement: Contact your elected representatives regularly. Email, call, visit their 
offices. Make ending exploitative taxation your priority demand. 

Attend town halls and public forums. Ask specific questions about tax policy. Don't accept 
vague promises about "looking into it." 

Vote based on tax policy positions. Research candidates' records. Support those who 
actually fought for fairness, not those who just talk about it. 

Media Pressure: Write letters to newspaper editors. Share your tax burden stories. 
Humanize the statistics with real experiences. 

Use social media strategically. Create hashtags around ending exploitative taxation. Share 
infographics that explain injustice clearly. 

Support journalists investigating tax issues. Share their reports widely. Good journalism 
needs audience engagement to justify continued coverage. 



Professional Contribution: If you're an accountant, offer free tax help to poor families. Your 
expertise can save them from mistakes and penalties. 

If you're a lawyer, take pro bono tax dispute cases. Many people face injustice simply 
because they cannot afford legal representation. 

If you're a teacher, integrate tax literacy into relevant courses. Next generation needs to 
understand these issues from young age. 

If you're a religious scholar, make economic justice central to your teaching. Connect Islamic 
principles to modern tax policy explicitly. 

Imagining Pakistan After Reform 
Close your eyes and picture Pakistan five years after successfully ending exploitative 
taxation. 

Morning Routines Transform: Mothers shop without anxiety. Food prices dropped 20% 
after removing unfair taxes. Children eat nutritious meals, not just cheap calories. 

Students carry new textbooks purchased easily. Education costs fell dramatically. Every 
family can afford to invest in their children's future. 

Workers commute affordably on improved public transport. Fuel taxes decreased. New bus 
systems run efficiently because tax revenue actually funds them properly. 

Workday Realities Improve: Small businesses expand confidently. Simple tax rules make 
compliance easy. They hire more people because growth feels possible now. 

Salaried employees see bigger paychecks. Withholding tax reform left more money in their 
accounts. They can save, invest, and spend locally. 

Entrepreneurs launch startups without fear. Clear rules and fair treatment attract rather than 
repel innovation. Pakistan becomes hub for regional business. 

Healthcare Becomes Accessible: Government hospitals provide quality care. Tax revenue 
built new facilities and bought modern equipment. Poor families get treated with dignity. 

Medicine prices drop after removing excessive duties. Life-saving drugs become affordable. 
Nobody dies because they cannot pay for treatment. 

Preventive health programs reach every village. Clean water, vaccines, and maternal care 
reduce mortality dramatically. Children grow up healthy and strong. 

Education Flourishes: Public schools match private ones in quality. Teacher salaries 
increased. Facilities improved. Learning actually happens. 

Universities offer free education to talented students. Merit determines admission, not 
wealth. Social mobility becomes possible again. 



Technical training expands massively. Young people learn skills economy needs. 
Unemployment drops as opportunity expands. 

Communities Reconnect: Rich neighborhoods don't hide behind walls anymore. Shared 
public spaces bring people together. Parks, libraries, and community centers thrive. 

Crime decreases as economic pressure eases. People choose honest work because it 
provides decent living. Police can focus on serious crimes. 

Trust returns gradually. People believe government serves them. They pay taxes willingly 
because they see results. 

National Pride Grows: Pakistan becomes example for other developing nations. 
Delegations visit to study the successful transformation. International respect increases. 

Overseas Pakistanis return home. They see opportunities here now. Brain drain reverses 
into brain gain. 

Young people feel hopeful about their future. They build rather than leave. Innovation 
accelerates. Economy grows sustainably. 

The Moment of Decision Arrives 
Everything discussed here means nothing without action. Reading alone changes nothing. 
Ending exploitative taxation requires committed effort from everyone. 

What History Will Remember: Future generations will ask what you did. When inequality 
crushed millions, did you speak up? When children went hungry because of unjust taxes, did 
you demand change? 

Or did you stay silent? Did you accept injustice because fighting felt too hard? Did you let 
others suffer while you stayed comfortable? 

Islamic Accountability: The Qur'an promises: "We will question you about what you used 
to do." (16:93) 

Every Muslim faces judgment for their actions and inactions. Watching injustice silently 
carries responsibility. Ending exploitative taxation is not optional for believers who 
understand its harm. 

The Prophet's Example: Muhammad (PBUH) never accepted injustice quietly. He 
challenged Mecca's powerful elite. He defended the weak and poor constantly. 

Following his example means standing for fairness today. It means risking comfort to 
achieve justice. It means persistence despite obstacles. 

Children's Rights: Think about the children growing up now. They inherit whatever system 
we leave them. Do we pass on exploitation or justice? 



Every child deserves opportunity. Every young mind deserves education. Every small body 
deserves nutrition. Ending exploitative taxation makes this possible. 

Your Personal Pledge: Decide today what role you'll play. Will you educate others? Will you 
organize communities? Will you pressure politicians? 

Write down specific actions you'll take this month. Share your commitment with family. Ask 
them to hold you accountable. 

Start small but start immediately. Change builds from countless small actions by ordinary 
people. 

Final Words of Hope and Challenge 
Ending exploitative taxation in Pakistan is not fantasy. It's achievable goal requiring 
sustained effort. 

The system won't reform itself. Powerful people won't voluntarily give up advantages. 
Bureaucracy won't simplify automatically. 

Only people power creates change. Only sustained pressure forces reform. Only collective 
action overcomes entrenched interests. 

But victory is possible. History shows ordinary people accomplish extraordinary things when 
they unite behind just causes. 

Pakistan can become land of opportunity and fairness. Where talent matters more than 
family connections. Where hard work brings rewards. Where dignity comes standard. 

This future waits for those brave enough to fight for it. Those willing to sacrifice comfort for 
justice. Those committed to leaving better world for their children. 

The Qur'an declares: "And say, work; Allah will see your work." (9:105) 

Now is the time for work. Now is the moment for courage. Now is when we start ending 
exploitative taxation forever. 

Will you answer the call? Will you be part of this necessary transformation? Will you help 
build the Pakistan we all deserve? 

The choice is yours. But choose quickly. Delay costs lives. Hesitation extends suffering. 
Action creates change. 

Stand up. Speak out. Take action. Be the change. Make history. 

Pakistan's future begins with your decision today. 
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