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1. Introduction
The government gathers taxes in any given country to finance various things, including healthcare, education, infrastructure, and safety. Taxes are very critical in the operation of a country and the sustenance of its inhabitants. Nevertheless, the manner in which these taxes are designed in most countries may cause problems. In the majority of capitalistic economies, the taxation system tends to favour the wealthy at the cost of the low-income citizens. The rich can evade or evade their taxes using loopholes, and the poor and the middle class pay a higher percentage of their incomes to the tax.
The present taxation system, particularly in the capitalistic world, has been criticised for being unjust and predatory. The average families with a lower income normally contribute more of their income to taxes than the wealthy. Indeed, to take an example, sales taxes and VAT affect the lower-income people more since the taxes are imposed the same taxes on everyone, irrespective of the amount of money an individual earns. On the contrary, the rich and businesses can evade their taxes and use financial methods to pay the right amount of tax. The result is increasing inequality and social instability.
Zakat is an Islamic charity where he/she donates a small percentage of his/ wealth (2.5 percent of it) to help those in need. Unlike the traditional taxation system, Zakat focuses on voluntary charity and therefore it focuses on poverty and inequality. The exploitation of the current system of taxation could be addressed through Zakat to ensure that a more efficient and fairer system of wealth distribution that can be used to establish a more just society.
2. Understanding Zakat and Its Role in the Islamic Economy
The other important ideas of Islam include Zakat, which is an obligatory philanthropy. The Muslims also have the duty of providing 2.5 per cent of the wealth to assist the needy and the poor annually. It is believed to be an individual responsibility and a method of cleansing their wealth. Zakat is method of social justice; it is an instrument used to deal with economic discrimination. Zakat regulates distribution of wealth and that the weaker individuals in the society are taken care of as well. Such system also entails the rich sharing their wealth with the other sections of the world and this leaves them with a poverty free and equitable world.
The Role of Zakat in the Economy:
Zakat also plays a significant part in the economy because it redistributes wealth to keep it in the hands of the poor. This is reached by Zakat, which calls for giving a segment of wealth so that it is not just the select few who are enjoying the fruits of wealth. This system directly influences inequality since it satisfies the neediest. Zakat is a clear and direct contribution to society's welfare in comparison to the traditional taxes that are usually inefficient and indirectly distributed.
Zakat is based on the principle of social responsibility. Every one of us, regardless of our wealth, contributes to the betterment of society, hence it is a much fairer and more balanced society.
How Zakat Works vs. Taxes:
Zakat is founded on personal wealth and given to those who are in need directly, whereas taxes are gathered by the government and are redistributed in the services that the society enjoys. Zakat is also voluntary in that it leaves the distribution of the same to the people, unlike obligatory taxes. Zakat is a narrower instrument of economic justice because it is unlike taxes that aim at poverty reduction and wealth redistribution.
3. The Predatory Character of the Existing Tax System 
Higher Burden on the Lower-Income Groups:
In most contemporary taxation systems, the poor citizens are subjected to a heavier tax load than the rich. This is mostly seen in regressive taxes, such as Value Added Tax (VAT) and sales tax, when everybody is subjected to the same rate irrespective of income. To illustrate, VAT in Pakistan is 17 per cent, and therefore it affects low-income families more since a large percentage of their earnings is directed to these taxes than the rich. This imposes an unequal burden on the poor, worsening economic inequality.
Rich people and businesses usually enjoy tax haven schemes. The rich can reduce their taxes through offshore accounts, loopholes and complicated financial instruments. This implies that they pay a smaller proportion of their income to the national treasury as compared to the low-income earners, which further increases the divide between the wealthy and those who are poor.
Economic Inequality:
Economic inequality is usually aggravated by the current taxation system. Taxation within most countries is not designed in such a manner that its wealth inequality is dealt with. As an example, the poor pay more in terms of sales taxes, but the rich will escape paying taxes on their investments or assets. The U.S. has the highest rate of the top 1% earners paying a much lower proportion of their income in taxes compared to middle-class earners (Centre on Budget and Policy Priorities, 2020). Through this, the wealth gap is still expanding.
Corruption and government debt:
National debt is also increasing due to traditional systems of taxation. Taxes are a common source of government revenue when governments are not necessarily progressive systems or well-regulated, since such a system does not tackle the underlying inequality of wealth. This may result in a fiscal deficit. Besides, corruption within the taxation collection departments frequently implies that tax payments are not provided to individuals where they are most required. A large chunk of tax funds is commonly used to fund defence and bureaucracy, and not necessarily social programs that are beneficial to the people.
4. Advantages of a Zakat-Based System
Promotion of Economic Justice:
Zakat makes certain that wealth goes to the right place and is fairly distributed among those in need. Zakat also reaches the needy people, unlike the traditional tax, where the government serves as an intermediary. This gets rid of inefficiency and corruption within the government, and there is proper utilisation of the funds. Zakat directly tackles the issue of economic inequality by targeting the wealth of individuals rather than the profitability of corporations. A study carried out by the World Bank (2018) has indicated that the issue of wealth inequality is still a significant concern in most countries, and Zakat can be used to close this disparity.
Encouraging Direct Social Responsibility:
Zakat means that it is the responsibility of the less fortunate in the hands of individuals, rather than government programs, that should be the only option. This brings a sense of individualism and compassion to the rich who desire they offer direct help to society. A report, which has been prepared by the Islamic Development Bank (2017), states that the more societies are active in charitable activities, i.e. Zakat, the more the society will be active and socially responsible.
Alleviation of Poverty:
Zakat is an extremely effective method of reducing poverty. It is a wealth-based society, and more individuals with high incomes are contributing more towards the society's welfare. This is a progressive structure whereby the help of those in need is given to the possessors of more resources. According to a study by the United Nations (2020), the degree of poverty in the areas where Zakat is substantially employed has a practical positive impact on the living conditions since the funds are spent on tangible education, health, and the need to satisfy deficiencies.
Strengthening the Economy:
Zakat enhances consumer spending powers through wealth redistribution, and this helps to boost the local economies. It boosts the buying capacity of the low-income earners population, which is required in combating economic stagnation. Besides, Zakat can introduce entrepreneurship and the creation of small businesses, as more individuals will be able to invest in the business. In research conducted by the International Monetary Fund (2019), it was determined that wealth redistribution in the form of charity systems also results in decreased inflation and works in favour of economic stability.
Sustainability and Self-Sufficiency:
Long-term social stability can be facilitated by A Zakat-based system, which will take away the dependency on government programs, which will be unsustainable as the national debt increases. Zakat makes sure that the resources are utilised directly to assist the community and do not leave any long-term debts.
5. Global Examples and Lessons
Countries with Islamic Economic Principles:
In some Islamic nations, such as Saudi Arabia and Qatar, Zakat is combined with taxes to fund welfare. Though these nations are not completely dependent on Zakat as the only means of redistributing wealth, they complement the old systems of taxes with it. Islamic Development Bank (2021) noted that the Zakat contributions constitute a large share of welfare expenditure in Saudi Arabia, which enhances the health, education, and infrastructure of the population.
Benefits and Lessons Learned:
Zakat does have its merits, and the beneficial outcomes of its performance in countries can be observed. As an illustration, Zakat funds in certain regions of Pakistan and Indonesia have been used to reduce poverty by a considerable percentage and also to assist the local economies in expanding. According to the study, which was carried out by the International Labour Organisation (2019), even though the Zakat programs have assisted in reducing the level of poverty, it has also promoted stability in society. But Zakat can be successful only in those cases when good governance and accountability can be seen. Without them, the Zakat funds will be misappropriated, hence reducing their efficiency.
6. Challenges of Transitioning to a Zakat-Based System 
Cultural and Political Resistance:
The process of the establishment of the Zakat-based regime in the non-primarily Islamic states that have different economic orders can be challenged culturally and politically. It is possible that the governments will not be prepared to give up their control over the taxing systems, especially in countries where taxation is one of the major elements of the national budget. According to a survey presented by the Pew Research Centre (2020), one of the greatest obstacles to the adoption of the practices of Islamic finance in non-Muslim majorities is cultural resistance.
Lack of Infrastructure:
The successful Zakat system should possess an effective collection, distribution and monitoring system, which will deliver money to the needy. Zakat may be hindered by the presence of non-transparent systems and institutions in most countries. The World Economic Forum (2021) explains that this infrastructure is very expensive in terms of investment and political dedication to set up.
Solution:
The escape route is to integrate Zakat and the already existing tax systems and make it a supplemental instrument to deliver social welfare and state-sponsored services with the required provisions. Most of these problems can be countered by reinforcing the institutions of collection, transparency and distribution to have a more sustainable and equitable system.
7. Conclusion 
Summary of Arguments:
In conclusion, Zakat has a lot of advantages over traditional taxation as it is economically just, encourages the reduction of the poverty level, and offers benefits directly to society. Zakat is much more equitable as wealth sharing and very efficient in comparison with taxes, which usually increase inequality. The fact that it appears that Zakat systems appear to work in nations such as Saudi Arabia and Qatar shows that it is possible to make society more successful and just.
Final Thoughts:
There must be a transition to more equitable and ethical forms of the economy. Zakat can also come to complement the existing systems of tax, and this would be a fair distribution of wealth and would cater to more needs in the society, hence long-term stability and justice.
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